
The Clean Technology Fund

U.S. Treasury Department

June 2008



1

Clean Technology Fund Overview

• Why

• What

• Who

• How much

• How

• When
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Why? 
By 2030, 80% of GHG emission growth is expected to come from non-OECD 
countries, who lag behind OECD countries in deploying clean technology
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What? 
The Clean Technology Fund (CTF) is a multi-donor trust fund aimed at 
reducing emissions growth in developing countries

The Clean Technology Fund
A $5-10 billion multilateral fund that aims to reduce emissions growth in developing 
countries through the accelerated deployment of commercially available clean 
technologies.  The fund will help to finance the cost difference between the clean and 
more traditional “dirty” technologies.

CTF Trust Fund Committee of Donor And Recipient Countries
Issues operations guidelines, selects countries of operation, approves project funding.

Eligible Countries
To become eligible, governments and MDBs develop credible plan to achieve nationally-
defined low-carbon objectives and investments consistent with these strategies.

Multilateral Development Banks
Develop, implement and oversee projects using targeted CTF money alongside public 
and private capital.

– CTF investments co-financed with private technology suppliers, financiers and 
governments 

– CTF offers grants, loans, and guarantees, or combination thereof
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Project examples

Power sector – renewables:
– Fund portion of up-front cost of geothermal exploration with private funds 

for project development.
– Invest equity capital in private wind projects.

Power Sector – coal:
– Push coal consuming countries to adopt IGCC, carbon capture and 

storage ready plants.

Transport:
– Develop bus rapid transit systems in urban areas that use clean fuels to 

reduce need for private cars and reduce use of polluting fuels.

Demand management:
– Support national programs to roll out energy efficient residential 

technologies (lighting, hot water heating).
– Support industrial demand management through plant efficiency.
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Who would fund the CTF and who would use the 
funds?

Potential Donors
• U.S. $2 billion
• UK ~$ 1 billion
• Japan ~ $1 billion
• Germany, France, Canada, 

Nordic Countries, Russia, 
Spain, Australia, possibly 
some recipient countries

Potential Recipients
• ODA eligible, existing multilateral 

development bank borrowers
– India
– China
– Brazil 
– South Africa
– Indonesia
– Mexico
– Ukraine
– Other countries 
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How much funding for the CTF and for how long?

Market size:  Meeting developing country energy needs will require an 
estimated $10 trillion of investment over the next two decades.

– It will cost an estimated $30 billion annually to ensure that developing 
country investment in the power sector is based on lower carbon 
infrastructure.

Target fund size: $10 billion over 5 years

Scale of U.S. contribution: Request authorization for $2 billion contribution 
over three years in FY09 budget; request $400 million in FY2009.

How long: The CTF would run from 2008 for five years or until a post-2012 
financing mechanism comes into effect.
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How could private firms access the CTF?

1. CTF Trust Fund committee approves country and project guidelines.

2. Investor approaches private sector window of MDB with project proposal.

3. MDB requests CTF approval to use CTF subsidy for a project or suite of 
projects.

4. MDB develops projects according to its safeguard procedures and 
receives approval of its Board to proceed.

5. World Bank as CTF trustee releases funds to MDB.

6. MDB disburses to investor and reports to CTF on project performance.
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How to target funding to maximize leverage?  

Key Decision 
Factors

• Size of emissions (focus on larger emitters)

• Demonstrated commitment to low carbon development policies

• Willingness to make necessary reforms and investments to 
enable technologies that are currently cost effective in other 
markets to thrive

• Maximize greenhouse gas reduction per $1 of investment

• “Transforming technologies” with emphasis on moving
commercially available technology “up” the cost curve

• Focus on key areas such as power generation, transportation,
building efficiencies, etc. 

• Measurable results in a timely fashion

A.  Country 
Selection

C.  Product/
Investment

Design

B.  Project
Selection

• Focus on achieving maximum leverage for Fund resources

• Flexibility in product offering to optimize and serve as catalyst 
for private sector 
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How does the United States benefit from the Clean 
Technology Fund?

Climate: Begin reducing GHG emissions in countries with the largest 
projected emissions growth.

Business: Provide expanded overseas opportunities for clean technology 
providers.

Strategic: Help the U.S. shape global debate on future UN climate financing
mechanism.

Diplomatic: Demonstrate goodwill going into post-2012 climate negotiations.

Financial: Leverage the capital base of the multilateral development banks 
which together lent over $55 billion for development in 2007.
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When will the CTF be launched?

July 2008: 
– World Bank Board Approval 

Fall 2008: 
– First Trust Fund Committee Meeting
– Initial country selection


